145 North Main St. - North Canton, OH 44720 City oF NORTH CANTON
Phone: 330-499-3086 Fax: 330-499-2080 COUNCIL OFFICE

citycouncil@northcantonohio.com

President of Council NOTICE OF MEETINGS

Daniel J. Peters

Vice President of Council Mr. Daniel Peters, Chairperson of the Personnel & Safety Committee of

DongFolte North Canton City Council, has requested a meeting of said Committee
members and the Clerk of Council on Monday, June 2, 2014 at 6:30 p.m.

Council at Large in the Council Chambers at North Canton City Halll.

Mark Cerreta

Council at Large The meeting will be called to order and then moved into executive session

Dan Griffith for the purpose of discussing personnel matters pertaining to collective

Council at Large bargaining. The executive session will not be open to the public.

Marcia Kiesling

Councilperson, Ward 3
Stephanie Werren

Committee of the Whole
Monday, June 2, 2014 — 7:00 p.m.

North Canton City Council will meet as a Committee of the Whole
Monday, June 2, 2014 at 7:00 p.m. in the Council Chambers at North
Canton City Hall.

ltems will be discussed as time allows, not necessarily in the order

indicated.

1. Personnel & Safety Committee
Chairperson: Daniel Peters
Members: Mark Cerreta

Doug Foltz
Dan Griffith

Marcia Kiesling
Stephanie Werren

Amendment to Firefighter/Paramedic Collective Bargaining
Agreement
Daniel Peters
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2. Finance & Property Committee

Vice Chairperson: Marcia Kiesling
Members: Dan Griffith
Mark Cerreta
Doug Foltz
Daniel Peters
Stephanie Werren

a. Purchase Authorization for Vacuum / Jet Truck
Marcia Kiesling

b. Discussion — Income Tax Paid by Residents to Other Municipalities
Marcia Kiesling

c. Financial Statement — April, 2014
Marcia Kiesling

d. Second Addendum Fairways Lease
Marcia Kiesling

Special Council Meeting
Monday, June 2, 2014

Notice is hereby given that a Special Meeting of the Council of the City of North Canton will be
held Monday, June 2, 2014 immediately following the Committee of the Whole meeting in
Council Chambers at North Canton City Hall, pursuant to a written request from President of
Council Daniel Peters, for consideration of the following:

1. Call to Order
2. Roll Call

3. Ordinance No. 51-14 — 1% Reading ~ Personnel & Safety Committee
An ordinance amending Ordinance No. 80-12, Collective Bargaining Agreement
("CBA"), specifically Article 29 — Wages, by and between the City of North Canton
(“City”) and the North Canton Professional Firefighter and Paramedic Association, IAFF
Local 3489 (“Union”), and authorizing the Mayor of the City of North Canton to enter
into a Memorandum of Agreement (“MOA”) for same, and declaring the same to be an
emergency.

Legislation is subject to waiver of the rules requiring a committee report.
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4, Ordinance No. 52-14 — 1% Reading - Finance & Property Committee
An ordinance authorizing the Mayor of the City of North Canton to enter into a Second
Addendum to the Lease by and between the City of North Canton (“City”) and R & S
Golf Properties, Inc., an Ohio corporation and Robert C. Purcell and David Scott
DeMuesy as individuals (“Lessee”) originally executed on December 22, 2008, for the
premises known as The Fairways a/k/a Arrowhead Country Club.

Legislation is subject to waiver of the rules requiring a committee report.

9. Adjourn

North Canton City Council

c: Council, Director of Law
Mayor, Director of Administration
Director of Finance, City Engineer
Director of Permits & Development
Police Chief, Fire/EMS
Press

0:42014 agendas\6-2-14 cw agenda.docx



C/W: 6/2/14
Item 1

5/28/14~-gmk
{Perscnnel & Safety)

An ordinance amending Ordinance No. 80-12, Collective Bargaining
Agreement (*CBA"), specifically Article 29 — Wages, by and between the City of North
Canton (“City") and the North Canton Professional Firefighter and Paramedic
Association, IAFF Local 3489 ("Union”), and autharizing the Mayor of the Gity of North
Canton to enter into a Memorandum of Agreement (“MOA”} for same, and declaring the
same to be an emergency.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORTH CANTON, COUNTY
OF STARK AND STATE OF OHIO:

29 — Wage Scale, by
ereby amended to read

Section 1. That Ordinance No. 80-12, CBA, specifically A
and between the City and the Union, be, a
as follows:

ARTICLE 292 - WAGE SCALE

All bargaining unit employees sh
the hoard wage increase eff
increase all bargaining units
disbursement to qualified employee

That employees obtaini
continuing education re
2012, 2013, and 2014
December 2014.

ining minimum applicable
osLtions shall receive in
le in the first half of

the Clty ton, be, and is hereby authorized

Section 2.
by and befween the City and Union.
Section 3. 'Fe City of North Canton, be, and is

Section 5. inance is hereby declared to be an emergency measure
sary f9r the preservation of the health, safety and peace of the City
Ganton and further necessary for the tlmely effectivenass of the
CoIIect;ve Bargaining Agreement, provided it recsives the affirmative vote
of six”(6) or more members of Council elected thereto, this ordinance
shall take effect and be in full force immediately upon its adoption by

Council and approval by the Mayaor,

North Canton, OH
Passed:

MAYOR

SIGNED: . 2014
ATTEST;

*DIRECTOR OF FINANCE

“Pursuant to Section 3.05(4) of the Charter



MEMORANDUM OF AGREEMENT

This Memorandum of Agreement (*Agreement”) is entered into between the City
of North Canton, Ohio (the “City”) and the North Canton Professional Firefighter and
Paramedic Association, IAFF Local 3489 (the "Union”), collectively, (the “Parties”) on

the date entered below.

WHEREAS, the City and the Union entered into a Collective Bargaining
Agreement (“CBA") effective August 1, 2012, and which expires on July 31, 2015,

SERB Case #2012-MED-05-0569; and

WHEREAS, ARTICLE 29, Section 7 of the CBA provides that “The Parties agree
to re-open collective bargaining negotiations as to wages in January 2014 for the

contract year beginning August 1, 2014 and ending July 31, 2015,

WHEREAS, the Parties acknowledge that they re-opened collective bargaining

and conducted negotiations that resulted in the below-described Agreement.

WHEREAS, this Agreement represents the full and complete intent of the Parties

regarding the wage re-opener provision of the CBA;

NOW THEREFORE, based upon the mutual agreement and consideration by
and between the Parties, the sufficiency of which is hereby acknowledged, the Parties

agree that the CBA shall be amended as follows:



ARTICLE 29
WAGE SCALE

Section 1. All employees shall be paid in accordance with the following schedule:

40 Hour Employees
Fire Inspector/EMT
Start $22.11
1 Year $23.48
18 Months $24.83
4 Years $26.20
Top Rate Annual $54,496
53 Hour Paramedic
Start $18.62
1 Year $19.00
18 Months $19.37
4 Years $19.79
Top Rate Annual $54,541
53 hr per week Captain $22.57
Top Rate Annual $62,202

Section 1(a). (Added to current language) All bargaining unit employees shall
receive a 1% across the board wage increase effective August 1, 2014, as
reflected below,

40 Hour Employees

Fire Inspector/EMT
Start $22.33
1 Year $23.71
18 Months $25.08
4 Years $26.46
Top Rate Annual $55,041

53 Hour Paramedic
Start $18.81




1 Year $19.19

18 Months $19.56

4 Years $19.99
Top Rate Annual $55,086

53 hr per week Captain $22.80
Top Rate Annual 562,824

Section 6. (To replace current language.) Employees obtaining and/or
maintaining minimum applicable continuing education requirements for their
positions shall receive in 2012, 2013, and 2014 a $500 stipend payable in the first

half of December.

Agreed to by the Parties this day of June 2014.

For the Union

Drew Cramer, Paramedic
President, |IAFF Local 3489

For the City of North Canton

Honorable David J. Held, Mayor

Michael J. Grimes, Administrator

Timothy L. Fox, Esq.
Director of Law



C/W: 6/2/14
Ttem 2a

City oF NorTH CANTON

145 North Main St. - North Canton, OH 44720 Michael J. Grimes
Phone: 330-499-8223 Fax: 330-305-0603
mgrimes@northcantonohio.gov Director of Administration
Legislation Request
To: Daniel J. Peters, Council President
Date: May 19, 2014
Subject: Purchase Authorization for Vacuum / Jet Truck

Please place the above subject matter on the Council Agenda at your earliest convenience for
consideration to purchase a Vacuum / Jet Truck.

T ask consideration for an ordinance authorizing the Mayor of the City of North Canton through the
Board of Control to purchase one (1) Vacuum Jet Truck that will be utilized by the street, water
distribution and sewer departments not to exceed Three Hundred Fifty Thousand Dollars
{$350,000.00).

The request is to purchase this machine through the Ohio Cooperative Purchase Agreement, or be
authorized to advertise and receive bids, or purchase from a vendor if they are at a lower price for
equivalent terms, conditions and specifications.

The purchase has been budgeted in the 2014 budget under Street Construction & Repair Line Ttem
# 330.543.5500 for $350,000.00.

However I am asking consideration that the truck be purchased from the following budget lines as
this would free up $350,000.00 in Capital Funds since we clearly have other needy projects that -
this fund is not currently able to support.

209.745.5229 = §$50,000 (Money was freed in this line from Marquardt Ave,)
650.767.5500 = $100,000
652.779.5501 = $200,000

RECEIVED

EMERGENCY REQUESTED X _YES NO .
- E— MAY 19 2014
Respectfully Submitted, COUNGIL OFFICE
W NOATH CANTON, Of10
Michael J. Grimes Copy; Finance Director Karen Alger

Supt. Services & Utilities James Davis
File



An ordinance amending TITLE NINE — Taxation, Chapter 191 — Income Tax,

specifically 191.26 INCOME TAX PAID BY RESIDENTS TO OTHER MUNICIPALITIES, of the
Codified Ordinances of the City of North Canton, to change the adjusted tax paid to another
municipality, and repealing any and all legislation inconsistent herewith.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORTH CANTON, COUNTY OF
STARK, STATE OF OHIO:

Section 1.

Section 2.

Section 3.

Section 4.

Section 5.

That TITLE NINE — Taxation, Chapter 191 — Income Tax, specifically 191.26
INCOME TAX PAID BY RESIDENTS TO OTHER MUNICIPALITIES, of the
Codified Ordinances of the City of North Capfon be, and the same is hereby
amended to read as follows: g

191.26 INCOME TAX PAID BY RESID OTHER MUNICIPALITIES.

a. Where a resident of this munj yality i a municipal income tax in
another municipality or |r1 a joint; i 9] ent district, such resident
aid on such taxable
zent of the amount

e earned in or%‘a 'trlbutabfe to the

performed or rendered outside of
hey had paid a municipal income
hapter to another municipality or
hall be allowed a credit in the amount of
mposed by this chapter in the amount paid
other municipality or a joint economic
all not exceed the amount of (amount)

That if a provision of this ordinance is or becomes illegal, invalid or
unenforceable, that shall not affect the validity or enforceability of any other
provision of this ordinance.

That this ordinance shall take effect and be in full force January 1, 2015.

g:\2014 draft legislation\reciprocity.docx
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Item 2b

145 North Main St. - North Canton, OH 44720 City oF NorRTH CANTON

Phone: 330-499-3986 Fax: 330-499-2080 COUNCIL OFFICE

citycouncil@northcantonohio.com
President of Council
Daniel J. Peters May 8’ 2014
Vice President of Council
Doug Foltz To:  Council Members
Council at Large Mayor Held
Mark Cerreta Director of Finance

. Director of Administrator
Council at Large
Dan Griffith
Re: 2015 Budget

Council at Large
Marcia Kiesling
Councilperson, Ward 3 The forecast for 2015 indicates a shortfall of approximately one million
Stephanie Werren dollars in the general fund. | know that some of you are talking about a
Councilperson, Ward 4 possible police levy of approximately 3 mills, which would close t'his
Jon Snyder shortfall. However, | feel that there should be an alternative way of raising

this revenue and | am suggesting that we look at changing the reciprocity.
The last three years the City has given up 2.7 million a year. What
amount to adjust the reciprocity to is up for discussion. What | am
suggesting is that a possible sunset provision be included of three to five
years, and that the revenue be earmarked for the safety forces, thus
freeing up the equivalent for the general fund. This would relieve a
potential burden on the seniors and make the cost of police and fire more
equitable.

I would hope that you come prepared to discuss this at the next
Committee of the Whole. Please call me with any questions.

g:ward councll members\5-8-14 jf's Itr re reciprocity.docx



An ordinance amending TITLE NINE — Taxation, Chapter 191 — Income Tax,
specifically 191.26 INCOME TAX PAID BY RESIDENTS TO OTHER MUNICIPALITIES, of the
Codified Ordinances of the City of North Canton, to change the adjusted tax paid to another
municipality, and repealing any and all legislation inconsistent herewith.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORTH CANTON, COUNTY OF
STARK, STATE OF OHIO:

Section 1. That TITLE NINE - Taxation, Chapter 191 — Income Tax, specifically 191.26
INCOME TAX PAID BY RESIDENTS TO OTHER MUNICIPALITIES, of the
Codified Ordinances of the City of North Ca ton be, and the same is hereby
amended fo read as follows:

191.26 INCOME TAX PAID BY RESIDE [O,0THER  MUNICIPALITIES.
LG 0

a. Where a resident of this mury i
another municipality or !n aj

other personal service
red or rendered outS|de of

mposed by this chapter in the amount paid
e other municipality or a joint economic

Section 2.
Section 3. gislation inconsistent herewith, be, and the same is hereby
Section 4. That if a b}ovision ‘of this ordinance is or becomes illegal, invalid or

unenforceable, that shall not affect the validity or enforceability of any other

provision of this ordinance.

Section 5. That this ordinance shall take effect and be in full force January 1, 2015.

¢\2014 draft legislation\reciprocity. docx



99 Income Tax 191.28

(c) Organizational Procedures,
(1) A majority of members present at any hearing or meeting shall constitute
4 quOTLIM.

(2) The Board of Review shall adopt its own procedural rules and keep records
of all proceedings accordingly. The Board shall elect a chairmen and
secretary from its membership and shall be governed by Robert's Revised
Rules of Order except as its own bylaws (if any) differ, Any members are
cligible for reappointment to the Board of Review. No compensation shall
be paid to the members unless otherwise provided by City Council. All
members of the Board of Review shall be resident citizens of the City. Any
Board members may be removed from office due to misfeasarnce,
nonfeasance, malfeasance, or nonattendance to duty, and removal shall be
made by the City Council.

(3) All hearings upon appeal by the Board shall be conducted privately, unless
a public hearing is requested by the taxpayer, and the provisions of Section
191.21(d) with reference to the confidential character of information
required to be disclosed by the Ordinance shall apply to such matters as
may be heard before the Board of Tax Appeals.

(Ord. 145-04. Passed 11-15-04.)

191.26 INCOME TAX PAID BY RESIDENTS TO OTHER MUNICIPALITIES.

Any person who resides or is domiciled in the City, but who receives net profits, salary,
qualifying wages, commissions, other compensation or other income for work done, services
performed, or business transacted outside of the City, which is taxable under the Ordinance, upon
production of satisfactory evidence that he has paid income tax on such net profits, salary,
qualifying wages, commissions or other compensation or other income to another municipality of this
State shall be entitled to adjust the tax herein imposed by deducting therefrom the net tax which
has been paid by said persen on such net-profits, salary, -qualifying wages,-commissions, other
compensation or other income, provided, however, that the amount so deducted shall be limited
to the amount of tax the said person would have paid to the City pursuant to this ordinance on that
portion of such net profits, salary, qualifying wages, commissions, other compensation or other income
which has been taxed by another municipality. No adjustment may be made for any such income, the
source of which when determined in accordance with the methods of allocation provided herein, is
within the City. (Ord. 145-04. Passed 11-15-04.)

191.27 APPLICABILITY,
The Ordinance is inapplicable to any person or corporation upon whom or which it is
beyond the legal power of Council to impose the tax: it is likewise inapplicable as to any property,

income or profits (or part thereof) as to which if is beyond the legal power of Council to levy the
tax. (Ord. 145-04. Passed 11-15-04.)

191.28 CONSTRUCTION; SEPARABILITY OF PROVISIONS.

If any sentence, clause, section or part of this Ordinance, or any tax against any individual
or any of the several groups specified herein is found to be unconstitutional, illegal or invalid,
such clause, sentence or part of this Ordinance shall not affect or impair any of the remaining
provisions, sentences, clauses, sections or other parts of this Ordinance. It is hereby declared to
be the intention of the Council of the City that this Ordinance would have been adopted had such
unconstitutional, illegal, or invalid sentence, clause, section or part thereof not been included
herein. (Ord. 145-04. Passed 11-15-04.)

2007 Replacement
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FUNDBAL

CITY OF NORTH CANTQON

FUND BALANCE RECONCILIATION

April 30, 2014
Censolidated Fund Balance $22 504,583.58
Lass Treasury Investments Held at Cast;
INTEREST FRINCIPAL
Faderal Gov't Securitles (UBS) £0.00 $10,028.34
StarPlus 88,36 598,875.12
Chase Money Market Q.00 144,186,688
Huntingten Bank Ck'g 0.00 3,021.18
Huntingten Bank Money Market 250,47 1,087.258.80
Huntingten Bank FFCE 0.06 1,000,000,00
North Canton CIC Escrow 0.00 457.000.00
First Marit CD  varlous maturity 0.00 4,856 297 .84
First Merit Money Market 235.82 2,012,529.73
Morgan Stanley - CD varlous maturity 0.00 2,200,000,00
Fraddle Mac Govt (.00 250,500.00
Sweep Accolnt 213.08 5,800,000.00
Payroll Bank 0.00 260,001.68
$801.73 $18,530,768.67
Total Treasury Investiments $18,530 768.67
Adjusted Consolidated Fund Balance $3,8064,814 91
Book Balance
AR Box Not Booked $970.42
State of Ohio Rev not hook 610.00
$1,580.42
Total Fund Balance Reconciliation _$3,966,395.33
Check Book Balance £4,030,107.43
Minus: Outstancing Checks: ($63,141.78}
MNSF's in Transit $128.88
Uniform Allowancs Gross (700.00)
($570.32)
Adjusted Bank Balance . $3.966,395.33
QTHER CITY ACCOUNTS:
Mayor's Gourt $13,460 26
Escrow 113,583 97
Total in Cther City Accounts $127,044.23

Raspectiully submitlad,

Krss ot W
Karah 5. Alger
Director of Finance

FUNDBAL Improve 2014
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C/W: 6/2/14
Ttem 2d

5/28/M14-tif
(Finance & Property)

An ordinance authorizing the Mayor of the City of North Canton to
enter into a Second Addendum to the Lease by and between the City of North
Canton (“City") and R & S Golf Properties, Inc., an Ohio corporation and Robert C.
Purcell and David Scott DeMuesy as individuals ("Lessee”) originally executed on
December 22, 2008, for the premises known as The Fairways a/k/a Arrowhead
Country Club.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORTH CANTON,
COUNTY OF STARK, AND STATE OF OHIO:

Section 1. That the Mayor of the City of North C , be, and is hereby

to the Lease by and
Country Club.

Section 2.  That a copy of said Secont
and incorporated herein as if fully:r

Section3. That if a provision@ﬁi“" hi
unenforceakble, that i
other provision of th

Section 4.

North Canton OH“
F’assed:_ "

MAYOR
SIGNED: , 2014

ATTEST:

DIRECTOR OF FINANCE

*Pursuant to Section 3.05{4} of the Charter

G:\2014 Draft Legislation\Second Addendum to Fairways Lease



ECOND ADDENDUM

This Second Addendum is made as of this day of June 2014,
between the City of North Canton, Ohio, a political subdivision of the State of Chio
(“Lessor” or the “City") and R & S Golf Properties, Inc., an Ohio Corporation and Robert
C. Purcell and David Scott DeMuesy as individuals. R&S, Purcell, and DeMuesy are
collectively referred to as the “Lessee”. Lessor and Lessee are collectively referred to
as the “Parties”.

WHEREFORE, the Parties have entered into a Lease Agreement as of the
22" day of December 2008 (the “Lease”), a copy of which is attached hereto as Exhibit
A, and is incorporated herein by reference and an Addendum to the Lease as of
December 12, 2011, a copy of which is attached hereto as Exhibit B and is incorporated
herein by reference; and

WHEREFORE, the Parties wish to amend the Lease and its Addendum to
the Lease as described herein.

THEREFORE, the Parties hereby amend the Lease and its Addendum as
follows:

1. Lessor and Lessee agree that “Article Ill. TERM” of the Lease is hereby
rewritten as follows:

3.1 Term, Options, and Holding Over.

3.1.1 The Term (“Term”) of this Lease and Lessee’s right of possession
hereunder shall be for a period of three (3) years commencing on January 1, 2009, (the
‘Commencement Date”) and shall expire on December 31, 2011 (“Original Term”).

3.1.2 If Lessee meets the Benchmark set forth in 4.1.1 below for the
Original Term the Term of this Lease shall be extended for an additional period of three
(3) years (2012 to 2014), Option 1, subject to Lessor and Lessee’s right terminate the
ease by written notice on or before June 1 of any year of the Option 1 extended term,
with such termination effective on December 31 of the year of such notice.

3.1.3 If Lessee meets the Benchmark set forth in 4.1.1 below for Option 1
(2012 to 2014), the Term of this Lease shall be extended for an additional period of
three (3) years (2015 to 2017), Option 2.

3.1.4 If Lessee meets the Benchmark set forth in 4.1.1 below for Option 2
(2015 to 2017), the Term of this Lease shall be extended for an additional period of five
(5) years (2018 to 2022), Option 3, subject to Lessor and Lessee’s right terminate the
Lease by written notice on or before January 1, 2020, with such termination effective on
December 31, 2020.



3.1.5 If Lessee meets the Benchmark set forth in 4.1.1 below for Option 3
(2018 to 2022), the Term of this Lease shall be extended for an additional period of five
(6) years (2023 fo 2027), Option 4, subject to Lessor and Lessee’s right terminate the
Lease by written notice on or before January 1, 2025, with such termination effective on
December 31, 2025.

3.1.6 If Lessee fails to meet the Benchmark set forth in 4.1.1 below for
any year of the Term or Options years, Lessor may terminate the Lease by written
notice with such termination effective no less than 180 days following the notice of
termination, unless the Parties agree fo an earlier termination date that will not impact
fully paid memberships.

3.1.7 Should Lessee hold over after the expiration of the Term of this
Lease without the express consent of the City, such holding over shall be deemed to be
on a month-to-month basis as a rental fee equal to one hundred fifty percent (150%) of
the rental fee as was applicable to Lessee’s operations for the last Business Year of the
Term hereof prorated to reflect such month-to-month operation and otherwise subject to
all of the Terms and Conditions of this L_ease.

3.1.8 Lessee shall have the option to purchase the Golf Course Premises
for a mutually agreed upon amount not less than the appraised value of the Golf Course
Premises provided Lessee exercises stich option by the earlier of thirty days following
any termination of the Lease pursuant to this Article Ill or December 31, 2017. The
Parties agree to meet and discuss in good faith the possibility of the City holding a note
for purchase in the event that Lessee exercises its option to purchase the Golf Course
Premises.

2. Lessor and Lessee agree that “Article IV. RENT” of the Lease is hereby
rewritten as follows:

ARTICLE IV.
RENT

41 Rent. Lessee shall pay to City Rent during the Term, pursuant to the
terms and conditions recited herein as follows:

4.1.1 Beginning on the Commencement Date and continuing through
December 31, 2011, Lessee shall pay rent of $8,333.33 per month and a Benchmark
of $80,000.00 per year of capital improvements investment pursuant to Exhibit B shall
be required.

4.1.2 Late payments shall incur a late payment fee of 1.0% per month of
the total outstanding balance.



4.2 Capital Improvements. Capital improvements shall be negotiated by City
and Lessee, undertaken with mutual consent and approval and set forth in Exhibit B. In
no event shall City be responsible for the cost of any capital repair unless it has
consented in writing to same after review and approval of the plans and specifications
therefore and of City's share of the costs. Any expenditure without prior agreement
from City shall be at Lessee’s sole expense. In the event Lessee proposes to share
with City the expense of a capital repair or replacement, Lessee shall provide City with a
summary of the entire expenditure required and the portion of which it proposes the City
pay. City and Lessee shall then meet to determine a budget and time frame for making
such capital repair or replacement. Capital repairs and replacements made by City
shall be coordinated with Lessee to avoid undue disruption of Golf Course Operations.

4.3 Verification and Cerlification. No later than January 31 of each year,
Lessee shall present evidence of its prior year's expenditures qualifying as Capital
Improvements for the Fairways. City’s Finance Director shall verify expenditures on
items identified in Exhibit B and certify that such expenditures have been made and
meet the Benchmark set forth herein. Generally accepted accounting practices shall be
used fo determine the nature of expenses herein.

4.3.1 Amendment of Exhibit B. Exhibit B may be amended as agreed by
the parties from time to time but the total capital improvements Benchmark amount
during any lease term must average the yearly Benchmark of $80,000.00 per year set
forth above. City and Lessee agree that from time to time unanticipated costs and
expenses may be necessary. In order to maintain operational continuity of the
leasehold, major capital improvements may be required to heating, ventilation, air
conditioning, plumbing, roofing, sewer, water, fire suppression and/or structural
elements. Any such expenditures shall be added to Exhibit B; shall be credited to the
yearly Benchmark set forth above and shall constitute a carry forward credit toward the
Benchmark regardless of the lease term in which it is incurred.

4.4 Coordination and Cooperation for Capital Improvement Expenditures. With
respect to all capital improvement expenditures to be made by either party pursuant to
this Lease or otherwise, the parties shall coordinate, consult and cooperate with one
another. In particular, Lessee will seek City input and comment on a schedule of
proposed capital improvements from time to time that Lessee either intends to make or
believes are necessary or appropriate. City will have the right to reasonably review and
approve plans and specifications for capital improvements that enhance the value of the
Clubhouse or Golf Course Property. City's rights under this Section are in addition to
and not in lieu of approvals and reviews required under the ordinances and codes of
general application in the City of North Canton. Lessee is encouraged to submit all
proposed capital improvements for which contribution is desired by November 1 for
consideration by City for the next year's budget.




IN WITNESS WHEREOF, the Parties hereto have duly executed this Lease as of
the day and year first above written.

LESSOR LESSEE
CITY OF NORTH CANTON R & S GOLF PROPERTIES, INC.
David Held, Mayor Robert C. Purcell, President

and Robert C. Purcell and David
Scott DeMuesy as individuals

David Scott DeMuesy

Robert C. Purcell

APPROVED AS TO LAW AND CONTENT

Timothy L. Fox,
Director of Law



